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AAFMAA Wealth Management & Trust LLC

Invest In Your Kids!

Do you want to set your kids up for success in life? Invest in them!
Join AAFMAA Wealth Management & Trust for a 30-minute discussion of how
iInvestments in college education pay off, the trends in college pricing, financial
aid, and tips on college planning.




4

A

§AAFMAA Wealth Management & Trust

OUR MissION: To be the premier provider of Financial
Planning, Investment Management, & Trust Services
to the American Armed Forces community.

Financial Planning

Investment Management

Trust Services




We focus exclusively on ‘
the needs of military

families and provide |
Innovative, personalized,

and lifestyle-appropriate d
financial services.

We are bound by a
fiduciary standard— any

advice or service we offer
must always be in the bes
Interest of our clients.
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§AAFMAA Wealth Management & Trust

l Today's Agenda:

o Cost/Return of a
College Education

o Financial Assistance
Opportunities

o Developing a College
Savings Plan

o Funding a College
Savings Gap
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SOURCES:
« COL Gayton, ed., Guide to Personal Financial Planning for the Armed Forces — 7t Edition, Chapter 7.
» The College Board, Trends in College Pricing 2017, http://trends.collegeboard.org
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Does College Pay Off?

W Estimated Taxes W After-Tax Income
Professional Degree (2%) 528,900 §82,000 §110,900
Doctaoral Degree (2%) $25,600 £74.500 $100,100
Master's Degree (11%) $18.400 $56,800 $75.200
oo " )

$10,100 £35,900 $46,000

Associate Degree (11%)
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Mo Degrea (16%
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57,600 529,200
$5,200
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Diploma. (26%]
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Less than a High

000
School Diploma (7%) 522,00 $21,200

0 $20,000 40,000 $60,000 $50,000 $100,000 $120,000

SOURCE: The College Board, Education Pays 2016, Figure 2.1 5
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Does College Pay Off?
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SOURCE: The College Board, Education Pays 2016, Figure 2.2A14
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Does College Pay Off?

B Tuition and Fees M Room and Board ™ Books and Supplies B Transportation

£1,780 —
Public Two-Year B
In-District JEEXET $8,400 $2,410 $17,580
Commuter
£1,420 —

Public Four-Year
In-State
On-Campus

$1,170

Public Four-Year

Qut-of-State
On-Campus
$1 r?'ﬂ'ﬂ 1
$1,030
Private Nonprofit B -
Four-Year £34,740 £12,210 1
On-Campus
$1,220 —
$10,000 $20,000 $30.000 $40.000 £50,000

50
Undergraduate Budget

SOURCE: The College Board, Trends in College Pricing 2017-18, Figure 1.

$1,250 -

Other Expenses
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v FInancial Assistance Opportunities
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e Department of Veterans Affairs Programs
o Post-9/11 Gl Bill
o Montgomery Gl Bill

e Military Officer Undergraduate Commissioning
Programs

o Service Academies
o ROTC

e Tuition Assistance and Scholarships

e Financial Aid
o Grants
O Loans

SOURCE: COL Gayton, ed., Guide to Personal Financial Planning for the Armed Forces — 7t Edition, Chapter 7, pp. 113-117.
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v FInancial Assistance Opportunities

e Determining financial
ald need >

e Financial aild mistakes

Financial Aid Needs Assessment

Total Annual Cost
Parental Contribution
Student Contribution
Self Help

Total Need

College A College B College C
S 10,000 | 5 25,000 | 5 40,000
S 10,000 | 5 10,000 | 5 10,000
S 1,800 | 5 1,800 | 5 1,300
S 3,000 (5 3,000 | 5 3,000
5 $ 10,200 | § 25,200

o “The EFC is not set in stone”

o “Don’t focus too much on the financial aid rules”

o “Don’t focus on the zero-tuition option and fail to shop for

value”

o “Remember: ‘No’ Iis not final.”

e Applying for financial aid

SOURCE: COL Gayton, ed., Guide to Personal Financial Planning for the Armed Forces — 7t Edition, Chapter 7, pp. 117-121.




v Developing a College Savings Plan
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e Your kids education is just another financial goal

o How much should | save?
o How should | invest my savings?

e Accelerate college savings with tax-smart investing
o UGMA /UTMA
o US Savings Bonds
o Coverdell Education Savings Account (CESA)
o Roth IRAs
o 529 Plans

SOURCE: COL Gayton, ed., Guide to Personal Financial Planning for the Armed Forces — 7t Edition, Chapter 7, pp. 121-127. 10




Funding a College Savings Gap
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e Gifts
o Grandparents and relatives

e Current Income (Working)
o Family’s monthly income

o Claiming tax credits
o Children work and share the burden

e Future Income (Borrowing)
o Home equity loans
o Borrowing against 401(k) and other retirement assets
o Children borrow

SOURCE: COL Gayton, ed., Guide to Personal Financial Planning for the Armed Forces — 7th Edition, Chapter 7, pp. 127-128.
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AAFMAA Wealth Management & Trust

Katie Gushen
Relationship Manager
Clarkston, Michigan
Email: kgushen@aafmaa.com

Phone: 248-369-5698
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Thank You!

THANK YOU

FOR YOUR

The information presented herein was complied from sources believed to
be reliable. This presentation is for educational purposes, and is furnished
without responsibility for completeness or accuracy. It general information
and is not specific investment, legal, or tax advice for any individual Do not
rely on this presentation alone to guide your financial planning decisions.
Since each individual situation is unique, your needs for financial services
will differ. For individual advice, please contact us directly. We produce this
webinar series in house with our own professional staff as a service to our
members and to help them better understand the resources that are
available to them.

This presentation and any material attached to it has been prepared for
informational purposes only and is not legal or tax advice and should not
be relied on as such. You should consult with your own professional legal
or tax advisor before taking any action that relates to the subject matter of
this presentation or any attached material.

Information provided by AAFMAA Wealth Management & Trust LLC is not
intended to be tax or legal advice. Nothing contained in this
communication should be interpreted as such. We encourage you to seek
guidance from your tax or legal advisor.
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