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Who is AAFMAA
Mortgage Services LLC?

Our commitment is to make sure you, as a
part of the military community, are well-
informed and taken care of at every step of
the lending process.

Plus, being part of the longest-standing,
not-for-profit member-owned association
enables us to offer low-rate and low-cost
mortgages to servicemembers and
Veterans.
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Meet The Presenter

Damon J. Madlock
Military Mortgage Advisor
Morrisville, North Carolina

. (910) 745-6504
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What is a Refinance?
Reasons to Refinance
Refinance Options

Home Equity

Pros & Cons of Refinaning
Questions
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What Is a Refinance?
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Presenter
Presentation Notes
Refinancing a mortgage means the owners are paying off their existing mortgage and replacing that mortgage with a new loan. 


What Is a Refinance?

In regard to a mortgage refinance:

Refinancing a mortgage is when the owners of the home are
paying off the existing mortgage and replacing that mortgage with a
new loan. The new loan can have a new rate, terms and lender.
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Reasons To Refinance

1 Lower Interest Rate 2 Build Home Equity

Switch The Cash-Out for Home
Mortgage Type Improvements
5 Remove Mi 6 Life Events
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Cash-Out Refinance

A cash-out refinance replaces your existing mortgage with a new home loan
for more than you owe on your house. The difference goes to you in cash and
you can spend it on home improvements, debt consolidation or other
financial needs.

You must have equity built up in your house to use a cash-out refinance.
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Is a Cash-Out Refiance a Good Option?
Things To Know

1) Determine how much equity you have invested into the home.
Sources: Redfin, Trulia, and Zillow

2) Do you need to pay PMI (Private Mortgage Insurance)?

3) Calculate your loan-to-value ratio.
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How To Calculate LTV (Loan-To-Value)

You owe $200,000 on a home worth approximately $300,000.
You'd like to pay off $15,000 in debt.

Your calculation would look like this:
($200,000 + $15,000) / $300,000 = 0.7167 or roughly 72% LTV*

*|ts always a good idea to have less than 80% LTV for a Cash-Out Refinance for a conventional loan to avoid
MI. For a VA Cash-Out loan, 90% or less LTV
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Pros of a
Cash-Out
Reflnance

AMS

Possible lower interest rate
Debt consolidation
Higher credit score:

Being able to pay down or pay off credit card debt
by reducing the amount of credit your utilizing

Tax deductions
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Cons of a
Cash-Out
Refinance

AMS

Foreclosure risk
New terms
Closing costs

Private Mortgage
Insurance (PMI)
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Things To Keep In Mind

Is payment or the term of a loan more important to you?
How long do you think you will stay in your current home?

What are your short term and long term goals and how will
reducing your rate or receiving cash out affect those goals?
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Market Update
January 2021
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Presenter
Presentation Notes
Look at all of the mortgage options before determining if a cash-out refinance is for you. When you perform a cash-out refinance, you’re increasing your mortgage balance by the amount of other debt you’re paying off. Even if you refinance into a lower mortgage rate, your monthly house payments could increase, depending on the interest rate and terms you qualify for. 


Questions?

Damon J. Madlock
Military Mortgage Advisor
Morrisville, North Carolina

. (910) 745-6504

>x< dmadlock@aafmaa.com

Q www.aafmaa.com/mortgage
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